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§330.35

its nominee is registered as the reg-
istered owner of the securities on the
books and records of the Multiclass
Registrar.

(2) The Association guarantees the
timely payment of principal and inter-
est as provided by the terms of the
multiclass security. The Association’s
guaranty is backed by the full faith
and credit of the United States.

[66 FR 44266, Aug. 22, 2001]

§330.35 Investors.

Association guaranteed multiclass
securities may not be suitable invest-
ments for all investors. No investor
should purchase securities of any class
unless the investor understands, and is
able to bear, the prepayment, yield, li-
quidity and market risks associated
with the class. The Association as-
sumes no obligation or liability to any
person with regard to determining the
suitability of such securities for such
investor.

§330.40 Consultation.

The Association may consult with
persons or entities in such manner as
the Association deems appropriate to
ensure the efficient commencement
and operation of the Multiclass Securi-
ties program.

§330.45 Limitation on GNMA liability.

Except for its guaranty, the Associa-
tion undertakes no obligation and as-
sumes no liability to any person with
regard to or on account of the exist-
ence or operation of this part or the
conduct of any participants in the
Multiclass Securities program.

§330.50 Administration of multiclass
securities.

The GNMA guaranteed multiclass se-
curities will be administered in accord-
ance with the Association’s require-
ments described in the Multiclass
Guide.

§330.55 Basis for removal from partici-
pation.

A participant may be removed from
the Multiclass Securities program if
the Association, in its discretion, de-
termines that any of the following ex-
ists or has occurred:
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(a) The participant, at any time, fails
to meet any condition for eligibility;

(b) The participant fails to comply
with any provision of the Multiclass
Guide or this part;

(c) The participant is unable or fails
to truthfully, correctly or fully submit
such certifications as are required; and

(d) Such further reasons as the Asso-
ciation determines necessary to pro-
tect the safety and soundness of the
Multiclass Securities program, as set
out in the Multiclass Guide.

§330.60 Removal procedure.

(a) A participant may be suspended
from participation in the Multiclass
Securities program upon written notice
from the Association, which shall in-
clude the reasons for the suspension.
The participant shall have the oppor-
tunity to submit a written presen-
tation to the President of the Associa-
tion, or designee, in support of its rein-
statement, subject to such limitations
as the Association in its discretion
may impose as to length, time for sub-
mission, or otherwise. A determination
by the President of the Association, or
designee, shall exhaust the partici-
pant’s administrative remedies.

(b) If a participant is suspended from
the Multiclass Securities program, the
Association shall have no obligation to
complete a pending transaction involv-
ing the participant.

(c) After a participant has been re-
moved from the Multiclass Securities
program, the participant may request
reinstatement. Approval of the rein-
statement is at the sole discretion of
the Association.
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§340.1 General.

The Association is authorized by sec-
tion 302(c) of the National Housing Act
(12 U.S.C. 1717(c)) to create, accept,
execute, and administer trusts and
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